
PRESIDENT'S VIEWS.
a o-t-n ta sacredly assured and enjMrt Tha
ecurt are dUneusinif Justice Busine is be
m aninor to cirrul tie la lie accustomed rhaune .
Man Lt, whose inhabitants were Oeein to th
count j a few months a o. 1 now a populous
and thriving mart of commerce. The earnei
ant unremitting endeavors of the comtillon
and tne admiral and major general command-lar- f

it- - deportment of the PaoiBc t assure th
people of the oen ncem inteat oa of th gov

commander of the tn ntxry expedition dt
patched to the Pniliopine was Instructed ta

', declare that we cine no, to tsaJ:e war upon Ihe
i peopl? of iSi oiiff, -.- up ia any psrtor

faction among them, but to protect them ta
j their homes, in their employments and in their
! personal and rel.giou rl Us.
j That th-r- s- houl 1 be n d vaal to the pira-- -

mount authorttr there on the 17th of August,
j it wa directed taal "there must be a J ill oc-- j

rupat'on with th-- j lnu vit. " that the U litvl
St te must preserve the pea eand protect per

The Transvaal War.
This government has maintaiad an sttitu le

of neutrality in the unfortunate contest between
1 treat Britain and the Boer states of Africa.
We have remained faithful to the precept of
avoiding entangling alliances as to affair not
of our direct concern. Had circumstances sug-
gested that the parties to the quarrel would
have welcomed any kindly expression of the
hope of the American people that war might be
averted, good offices would have been gladly
tendered. The United States representative at
Pretoria was early Instructed to see that all
neutral American Interests be respected by the
combatants. This has been an eav last in
view of the positive declarations on brth Brit-
ish and Boer authorities that the personal and
property rights of our citizens should be oo--

ously to itie formation of the combination wee
carried on separately.

It is universally conceded that combinations
which epjrross or control the market of any
partieu ar kind of merchandise or commodity
neee'sary to the general community, by sup-

pressing natural and ordinary competition,
whereby prices are unduly enhanced to the
general consumer, are obnoxious aot onlv to
the common law, but also to the pub ic welfare.
There must be a rrmedy for the evils involved
in such organizations. If the present la can
be extended more certainly to control or check
these monopolies or trusts, it should be done
without delay. Whatever power the conre.ss
possesses over this most important suoject
su u d be promptly ascertained and asserte i.

An act to protect trade and commerce again-- t

unlawful restraints and monopolies was passed
by t ongress on the 3d of July, letfi). The pro-
viso us cf this statute are comprehensive aud
triu;.cnt. It declares every contract or com-

bination, in the form of a trust or other-
wise, or conspiracy in the restraint of trad? or
commerce anion the several states or with
foreign nations, to be unlawful. It denomi-
nates as a criminal any iierson w ho make- - any
such contractor engages in any such combina-
tion or conspiracy and provides a punishment
by tine or imprisonment. It Invests the circuit
courts of the United States with jurisdiction to
prevent and restrain violations of the act ;Tid
makes it the duty of the several United States
district attorneys, under the direction of the

have 3 4 officers and 10,006 men: in Porto Kieo,
87 officers and -- .Ri-S enlisted men and a battalion
uf KM men. romposni cf native Porto l.icm,;
Wiiiie stationed throughout the United Spates
re 9u officers and 17.317 men and in Hawaii, 1.'

officers and 4 4 enlisted men.
The operations of the army are fully present-

ed In the report of the secretary of war. I can-
not withhold from officers and men the highest
commendation for their soldierly rondu t in
trying situations, their wiilin sacrifice for
their country and the interest and ability with
which they performet unusual and diScult du-
ties in our island possessions.

In the organization of the volunteer regimnt
authorized by the actof March Itvu. it was
found that no provision bad been male for
chaplains This omission was doubtless from
Inadvertence. I recommended the earlr au-

thorization for the appointment of on' chap-
lain for each of said regiments. These regi-
ments are in the Phil-ppiue- s and it it uupurual
that immediate action be taken

Fotal Affair la the minnle.
In restoring peaceful conditions, orderly rule,

and civic progress in Cuba. Porto Kieo. and. so
far as practicable, in the P'ailipp nes. lb re-

habilitation of postal service has n au im-

portant part of the work It became necessary
to provide mail facilities both for our f rces of
occupation end for the native population. To
meet this requhement has ;cv.lvej a ma-s- t

:nilal reconstruction The systems
were so fragmentary. c .ivj ani ina-W-j.-

that a new and compr hensi ve orga:.iat on hal
to be created. Amencaa trained oihcials h ve
been assigned to the oirecting and eiiv.c.ar
possessions, while na ive have bea ci i i;
employed in making up the b sir of the
In working out this plan the mer:t rule has
been rigorously and faitnfully applied.

ltmetic Pti4 Servl-e- .

The domestic pist il service continue to grow
with extraordinary rapidity. The ex-- luurcs
and the revenu-'- s will e. ch exceed tiii , ,'.'
during the current year. Fortunately, since .h
revival of prosperous times the revea.e s cave
grown much faster than the expenditures, an 1

there is every indicati n taat a sh rt o- - ru-- wid
witness obliteration of the cnuu..: deti i: la
this connection the report of tne pcstma:-- r
general ernb des a st.:tem-?u- t of i eviis
which havj jrown up outsi.ie of th' contem Na-

tion of law in the treatment of some classes of
mailma.t r which wrongly txerc ses tnc p.iv:-leg- e

of pound rate and sh ws t iai if this mat-
ter hud been properly ciassirled end bd f ail
the rate which it should have paid, instead of a
postal deficit the last fiscal ear of S.61

tuvrs wouid have been on one basis a sarp u, of
.7.637.570. and on anoth-ro- f l"73.s:.H. Ihe re-

form thus suggested, in the opinion of the
postmaster general, would not only put tie
postal service at one-- on a
basis, but would permit great aud valu-
able improvements, and I commend the sub-
ject to the c invderiition of con ress.

lim 4titioia of J 'efit"ii- -

Annual State Paper Submitted tc
the Nation's Lawmakers.

Vteltcito Remark Upon tbt Country's
Jrl'iMnetat and Commercial Condition

JHock Attention Ultra to Affairs in
life 4, Porto Rico and Philippine.

"WaibUiiipton, Dec. 5. FrtJhident Mc-Kito-

tramitted the follow-
ing message to the Fiftj'-sixi- h eon- -

To the Senate and House of Keriresentatives:
At tint-- , threshold of your deliberation you are
called to mourn with the dentin
of Vice Presklvnt Hobart. who paj-sc- from iile
on the rnorriing of N vcmber 21 last Hie good
avoid now rest !n eternal peace his private
life v;uh pure and elevated, while his public
cureer wa ever dist nguished by large capacity,
stair;!- - integrity, and cxaited motives lie
luis tii removed from the bub office which he
Imj.iiu and dignified. i ul his lofty character,
kin tievotioa to duty, his honesty of purpose.
mini noble virtue. with u.s, as a price.e.ss
Jeaey iijid example.

A to the Country's 1'nndition.
nr Fifty-sixt- h congress convenes in its first

fe-'oh- ir Mission with tv.e eountrv m a cond t'.on
ol iiiiii-sua- l prosperity, of universal tood will
arni tig the too Die at In. rue. and in relations of
pem stud friendship with every government of
the world. Our forei-- n commerce has shown
Tre;U in rea.se In volume and value. The cum-bine- d

imports and exjorts for the year are thelrg,t ever bhown in a sin le year in all oui-Jhis-

r.v. Our exjioits for Hm alone exceeded by
nu.it than i,fo,uuu o our imports i.nd exports

4KbuKl in 1870. The imports j.-- capita arc
20 j?r s than in u, while the exports
pt' mi are 5s j er cent, more than in IK

du;wiir. tiie enlarged cat a; it, o- the Unit
SStvt' itoi TiitLsfy the wants of its own in.Tea.s- -

Jn !.w?ymliiiien. as well as to contribute to thoae
wf the yvoplt of other nations.

litiitns of agricultural products Were T74.
1 i Of rannufactim d products we expo: ted

in : $3tJjH J. IW, be in larger than any pre
Vious wsar. It is a noteworthy fuel thai the
unly wurs.in all our history when the product

f our manufactories sold abroad were IH'crt and
IKfto government receipts from ail sources for
the ficnl year ended June 3 1. l"yw iaehniin

llrT:.?ll It part payment of ttieCeiitr.il Pa
ciJlr ratlroiid indebtedness, aggreg t'd St ,Wi.
U0.Xi. Customs receipts were S

Slid thost; from Internal revenue. 4 7.l5 .51."

i'oc the fiscal year theexi)eniiitires werei'
C ,"64. ; leaving a deficit of h,',I The.
tsecrekaj-- y of the treasury estimates that the re
ceipt for the current tiseal year will iiggregiit"-36-

and upon the basis ot present ap- -

1)r jris.tWns the expenditures will aggregate
JO li leaving a surplus of 4 , .) I .

i)T the fiscal year ended June 3 , issct. the
Internal revenue re eipts were increased about
3ln.mi,()u. The present gratifying strength of
the tre.snry is shown by the fact thai on 1 e
cember I, 4HUJ, the available cash balance was

."7HO 4.sa;.7i of which 3i,744a a.:kj was in
cola ia uikI bullion. The conditions of contl-deno- e

which prevail throughout the country
feave lirought. gold into more general u-- e :iud
crust n receipts are now almost entirely paid
in that coin.

JUhrreiewd activity in industry with its we-
lcome attendant a larger employment for labor
st hisher waxes-wi- ves to the body of the people.
s larw power to absorb the circulating m --

liurn. It Is further true that year by year, with
larger areas of land under cultivation the in-

creasing volume of agricultural products, cot-
ton, corn and wheat, culls for a larger volume
ctf money supply.

ItM National liHnklnar Act.
In Its ejrlier history the national banking act

wermtHi to rrove a reasvnable uvenue throniih
vhi h needful additions to the circulation could

trorn time to time be made. Chunking cond-
itions have apparently render it now inoper-
ative to that end. Ti.e hiah margin in bond

ro3ired. resultintt from large premi-i- m

which government bonds command in the
market, or the tax on note issues, or both oper-.t':- n-

toirether, , appear to be the influences
which Jrfi.iir Its public ulility.

"CfcO a. ter.tion of congress la respectfully ed

to this important matW;r with the view of
ascertaining whether or not such reasonable
moiniications can be mude in the national
fcankiiiK act as will render its service in the par-

ticulars here referred to more responsive to the
people's needs. I aratnurvethat national banks
toe authorized to organi.de with a capital of :,- -

For the Gold Standard.
Itnxently recommend that to support the ex --

stia vld standard, and to maintain "the par-Stj- y

in vklme of the coins of the two metals (Void
und'siHerJ tind the equal power of every dollar
st all times ia the market and in the payment

TdebtH," the secretary of the treasury be
riven additional piwer and charged with the
duty to sell United States bonds and to employ
cuca other effective means as may be necessary
to these ends. The author ty should include
be power to nell bonds on long and short time,

ma conditions may require, and should provide
lor a rate of interest lower than th t fixed by

he actof January 14, 1875. While there is now no
commercial fright which wit idraws poid from
the government, but. on the contrary, such
widespread confidence that (fold seeks the
treasury demanding paper money in exchange,
jet the very situation points to the piesent as
the most fitting time to make adequate prov-
ision to insure the continuance of the gold stand --

srd and of public confidence in the abilitand
purpose of the government to meet all lis obli-

gations In the money which the civilized world
recognizes as the best. The financ al transac-
tions of the government are conducted upon a

old basis. We receipt gold when we sell United
States boads and use gold for their payment.
"We are maintaining the parity of all the money
Issued or coined by authority of the govern -

lent. We are doing these things with the
sieans at hand. Happily at the present time we
sre not compelled to resort to loans to supply

okl It has been done in the past, however,
snd may have to be done in the future. It be-

hooves us therefore, to provide at once the best
moeans to meet the emergency when it arises,
sbd the best means are those which are the
astofst certain and economical. Those now au-

thorized have the virtue neither of directness or
economy. We have already eliminated one of
the causes of our finum-la- l plight aud embar-nssme- nl

during the years IM3, 1HM. mi and
38t& Our receipts now equal our expenditures;
deficient revenues no longer create alarm. Letu remove the only remaining cause by confe-
rring the full and necessary power on the secre-
tary of the treasury and Impose upon him the
luty to uphold the present gold standard and
preserve the coins of the two metals on a parity
writ each other, which Is the repeatedly de-
clared policy of the United States.

in this connection I repeat my former recom-Baeodaiiu-

that a portion of the gold holdings
snail be placed in a trust fund from whica
greenbacks shall t5 redeemed upon presenta-
tion, bnt when once redeemed shall not there-
after be paid out except for gold.

For Merchant Marine.
The value of an American merchant marine

to the extension of our commercial trade and
the strengthening of our power upon the sea

the immediate action of congress. Our
national development will be one-sid- ed and un-

satisfactory so long as the remarkable growth"
f our Inland industries remains unaccomp-

anied by progress on the seas. There Is no lack
of constituti nal authority for legislation which
shall give to the country maritime strength
commensurate with its industrial iChievecnVnts
sad with its rank among the nations of the
earth.

Al to Tmsta and Combination.
Tae Industrial commission, created by the

set of the congress of June IS, 18W, has been
cturaged ta extended hearings upon the dis-
united ouetuioDs involved in the subject ot com-
binations in restraint of trade and competition.
They have aot yet completed their investiga-
tion of this subject, and the conclusions and
jeciouimendations which they may arrive are
trndetermined. The subject is one giving rise
to mmaj divergent views aj to the nature and
rariety or cause and extent of the injuries to

She public which may result from large combi-sstio- ns

concentrating more or less numerous
and establishments, which previ

ernment, a ive had their legitimate effect in
cor vlnrln. the great m ia of them that praca
and safety and prosperity and stable govern-
ment ran only be fou id In a loyal acceptance of
the authority of the United Stale.

The future government of the Phlllpp lies
rests wua the congress of the United Slates.
Few graver responsibilities have ever beea
connded to us If e accept them lot spirit
worthy of our race and our traditions, a great
opportunity come with them The Island lie
under the shelter of our Bag. Thev are our bv
every tlll of law and equity. They cannot
be abandoned. If we derrt them we Irate
them at once to anarchy and finally to bai tiar-l-- m.

We fliag . a golden apple of discord,
anion the iaval powers, no one of which coul l
permit another to srlxe ihem unquestioned.
Th-- ir rl. h plain and valley would be t ie
the scene of en lle strife and Moodhed. The
advent of IVsry tl'rt tn Manila buy instead
t '. being, a e hi'e, the dawn of a new d iy of
t eedom and progress, w II have leeii Ihe b'glu-- u

ns if nn era of misery ltd violence worse
lh.ui nv winch ha darUrned their unhappy
past. Th- suggestion ha been mude that n
could lem-un- our ituihor,iy over the Isl.ioO
and g.ve the u imleiwndence, cou.d retain a ro- -
tect. r-- te oier them. Thi piopositlon ill not
be f und. I inn sure, woithv of you,- mmIhu at-

tention Such an arr ngement wou.d invoiie
at the ut ft a cruel breach of faitn. ll woul-- l

place Ihe I e.vcvafle n.l majority, who.. noiii-su- g

oetler than to accept our uutlioritv. at the
mercy of a'mod insurgents. It would make u

re.ooii lble for the act or t insur. ent loader
and ive u no jniser to control ihem It wouut
ciuigc u witxthe tas of protectl.i tlieni
agaiusi each other and defending Ihem ug.il t
uuy forei n Kwer with which they chose tj
qu.rre.. In short, it woul 1 tane from the cit
g res of the I'mtisJ S'.utet tlie poser of declar-
ing war an t v :': that tretnend u prero iuiUd
la the "'ag.do leader of the hour.

ltd os n-- secui desirunle th it I should rec-
ommend ut th time a sie.-llli- ' ami Una, lorr.i
of g. ni for thee isl ,no. Wueit peace
shal Ih u stored It will lie 111" duty of t oiik'i e
to cons. ruct a plan of government which sh .1

and maintain freeoom iui.1 o. der un.l
peace in the Pinli. p. lies. T:.e insurrection i

still exist Us' and w ieu It terminates fu iher In-

formation will be required n to tin actual c.
of affa.rs lefore in ,uurailn a iiorniu-ue- nl

clieuie of civil govei mnent. The ful! re-

port of the coiiiuu sion. now in picp.tratioti,
w 11 contain Information and sugge-tio- u l.i 1
wid be of value to congress mi l wbi-- h 1 wid
transmit a noon as il 1 completed

As long as the insurrection continue the mil-
itary arm must necessarily be supreme Hue
there : no reason why steps should u t oo tasen
from time to time to Inaugurate g..vernineu.
essentially isipular in their form as fast us to
ritory I held or controlled by our troops. To
thi end I am considering the advisability of
il.e return of the commission, or such of lhi
memliers thereof as can oe secured, to aid the
existing authorities and facllll ite thi work
throughout the Islands. I have believed that
reconstruction should not beglu by the cst.io-llshnie- ut

of one central civil government for nil
the inlands with tl seat at M nlla. but rather
that the work should ln Commenced by building
up from the bottom, first establishing munici-
pal governments and then provincial govern-
ment, a central government at last to foow.
Until congress shall hsv made known the
formal expression of it w 11 I shall use the au.
thorilr vested In me by the constitution and the
statute to uphold th sovereignty of tae United
Slates lu those distant Islands and In all other
places where our flag Host.

I Nhall put at the dls.Mil of thi array and
navy all th means whica the ltbnrnltly of con-
gress and the people have provldod to cause
this unprovoked and wasteful linurro tloti to
cease. or Inrs of mlue were required ui
Insure the merciful conduct of military and
naval operation, they would not tie lacking:
but every step of the pro res of our troop lot
been marked by a humanity which bus sur.
prised even the mis ruldnd Insurgent. The
truest kindness to them wd, be a sw.ft and in-

fective defeat of their present letl;r. T,.e
hour of victory will be sti hour of clemency ntil
reconstruction.

No effort will be made f i build up the wast
place desolated by war and long tear of

We shall not wait for the end of
the strife to begin the beneficent work. We
shall continue, a we have begun, to open the
school and the Ut set the court In
operation, to foster Industry end I rude and a --

nculture and In every way In our powrr b
make these people wimin Providence but
brought within our jurisdiction feel ihttlti
thetr liberty an I not our power, tietr wilfari
and not our gain that we nre seeUiug i t
enhance. Our flag has never wavel over sny
community but in bletn I be ieve th'? Ft.i-pin- os

will iwD recojlilx) th-- ! I act tl.at II li

not lost its gift of benediction In It wor.dslde
Journey to their shore.

Krcummrnilailnt. f o- - Pnno It ' ro,
The ytem of civil jurisprudence w adopt e1

by the people of Porto Kieo Is described br
competent lawyer who are familiar with It a
thorou- - hly modern and sclent! flu. so far as It re-

lates to matte. of internal business, tr.dn
production and social and private rl.hl. In ven- -
er.iL The cities or th Island are governed un-

der charter which probably require very little
or no change. So that with relation to matte,
of local concern and private right It Is not
probable that much if any legislation Is desir-
able; but with xe'erence to public administra
tion and th relations of the Island ti the fed
eral government there are m tny matters which
are of pressin t urgency.

It Is desirable that the government of the Ik-- Is

rid under the law of belligerent right, now
maintained through the executive department.
should be sup-raed- ed by aa administration en
tirely civil la lis nature. For present purpoaes
I recommend that congress pas a law for th
organization of a temporary government, which
shall provide for the appointment by the presi-
dent, subject to confirmation by the senate, of a
governor and such other officers a th general
administration of th Island may require, and
that for legislative purposes on subjects of a lo
cal nature, not partaking of a federal character.
a legislative council, composed partly of Porto
Klcana and partly of el II sen of the United
Sis tee. shall be nominated and appointed by
th president, subject to confirmation by th
aeaate. Ia the municipalities and tnr local

I recsmm-n- d that th prlnclpl
of be spall I at once so as to
enable the intelligent t linen of the Island to
participate la tbtr own government snd to
learn by practical experience th du.ies so re
quiremen le of a self --contained and a self -- gov
era ing people

The fundamental requirement for theae peo
ple as for all peop.e. Is education. Sys
tems of edu stlon la these new prerenloii
founded oa common sen method, adapted to
existing condition aad looking to the future
movement and indutrial advancement of the
people, will commend to tbem in a peculiarly
effective manner the blessings of free govern- -
moat.

Illtnrlac TrIKnte ta Ws.hlugte.
Th Mtb of December will oe the one hundredth

aaaiverasry of the dtb f Washington. For
1 years the republic hs hsd the rtrlceles ad-
vantage of th lofty standard of character and
eoodaet which be bequeathed to the American
people It Is aa Inheritance which Urn. Instead
of waetiag. continually lucres and eaiirbe.
We m ty justly hope that la the years to com
th benignant Influence of the father of bis
country may be even more potent for good than
la the century which la drawing to a close. I
have beea glad to learn that la many parts of
th country the peop will fittingly observe
taw aistvons aaaiverasry.

la Co9e1so4eea.
Presented to thi congress ar great oppor-

tunities. With tbem com great responsibil-
ities The power confidnd to OS Increase thaweight of our obligation to th people, aad w
Bust be profoundly senaitIve of tbem aa w
eoatesnptat the new and grave problem which
confront as. Aiming only at th public good,
we cannot arr a right Utcrpretation of thpeople's will and of duty eaaaot fall to insur
wis measures for the wet are of th ialaada
which have com under the authority of
the United States aad insur to the common
interest aad lasting noaor of our country.

WXIXtaJa BCCaUIf laZT.

sons and pr prty within th r occup:e J
by their military aad naval force: that tae in-
surgents and ail other mast re gmzci the
military occupation and auihocitv of the
United States. As curly a IH.'- -' maer 4. befor

' t ie cessio.i ai in anticipation of that event.
! the comru inder in M ih.U w.t urd t re-t- o e
i peace and tranq-- j loty aa 1 to ui ler:a'c the

establishment of a beneficent government.
wh:ca should aSorJ. the f a.l.-.- t ecuruy for Ufe

I and properly.
I On the Slst of IVcernl-- . a.'ter the treat! w- -

j sisned the commander f the forces of ucrupa- -

tl n Wis instructed ' U aan uace and proclaim
; la the m.rst pu'o'.U-- manner tht we c..mc. not a
i and conqueror, but a In ml to pro
j the natives in their homes in t lcireiurocy
j UH-nl- and ia their personal an.l relitiioa

nchts."
j The sane day. while ordering lien O i to see j

taat tic peao" should be in I,o-.!o- . he i

j was admouishe 1 !hai ' It i most Im ; iriaat I

j that theie a aid te n conflict with tae insur- - j
' gents Ou tile lirst Jay of Ja mire. I . li.ur .

i:e:i,T 1 orders wore t nal me Kinaiv
i

j inieiiti jEs of this should te in
eve.y .vossioic wy t mmun.ca'.ed to the iav-- r-

.'nts."
On th ? J si of January I announ.-- e I my

of i:n.-- a M i l, . a - :n n! .sion
compo-s- l of t::re g ti'.ie i.eu of '.he hi-h'- -.

i aaracter unl distinction, thoroughly uc ia ioit-e- d

wit.i the oil nt. hj. in . with .VI-l.ur- al

i) ai l Mij. Otis, w r i.it.-uc".- -

J to - fa.i it t- - t ie .u jst h a:ri mi ail I e!T cttv-ct:"ii-i

n of tiutli .iftv thro.im-u- t t.i- - i i l

t.uJ t secure. Tita ta least noss .i: del v. IS
I o fits of a si-- f ani ;r nectlon of
i life atd ropertv to the inhabitants."

i'lies? : ni-- n were II- -. Ja oo t iui,t Sccu
man. prts.d-r- .: of Cornell Ua.er-lv- : II i

iliaries lteiibv. uianv years nun ster to
Cam i. a:; P. of. Do.-.- n C Worcester, of the !ni-V- i

rs.tr o: M:caig.i:i. w io h d maU' a m,-s- ; care-
ful stul - of : .f . n fie l..iU- - p:!.es Whd'the
tc; a'..- of was uad r c tsiderulioa In the
si ncie these c i:im:ttees tt ut on t 'eir m s- -
se u of good w:.I and liin- - ali .n. T if.r f.iar
acler wis a si?, ient guaranty of the b neri ent
fiirtvise wit.i which t'.ey wot. even :f ihi'y had
nut borne th- - p, tie instructions o: th s gov
ernment, watch, untile t eir errand
ly one of pea e s.uJ f r:en lhi:v

Hut t.n ir arrival at Marili the sinis-
ter tin l on o' a few .ide.--s of tli- - Ki ij inos
uad cr: ateii a situat on fu.l o.' emoarr.issineni
for us r.a.l ni. st i r:-- v us in its consequences to
themselves The cl 'ar and iuipar.t.l pei.mi-mr- y

leport of the commissioners, which I trans-
mit h f ta. gives so lucid and conip .eh nive
a history of the present insurrectionary move,
ment that ihe story need not be repealed II i
enou.'b to sac that the c.a m of the r el

he was pr raised by any of-

ficer of the United Slate in return lor his as-

sistance ha no foundation in fact and i cate-
gorically denied by the vry witnesses who were
called to prove it. Tae ni st Ihe Insurgent lea er

hoped f r when he came back to Manila was
the lil.eruilon of the islnits from the Spanish
ontrol. which they had been lauo. tng for year

without success to throw off.
The prompt accomplishment of thi work bv

the American army and nuvy gave him olher
ideas and ambition, and lnidl u suggestion,
from various quartets perverted the purposes
and intention with wh en he had taken up
arm No .oon-- r ha 1 our armr captured Ma-

nila than the Filipino force began to assume
an attitude of susp clon and hostility which th
utmost effort of our officers and troop were
unable to disarm or moosfy. Their kindness
and forbearance were tasen as a proof of eow.
ardice. The aggressions of the Filipinos con-
tinually Increased until finally. Just before t ie
time set for the senate of the United S ntes for
a vote upon the treaty, an attack, evidently
prepared in advan e. wa made all al n the
American line, which resulted in a terribly de-
structive and sanguinary repulse of the Insu-
rant.

Ten days later an order of the insu gent gov-
ernment was Issued t) it adherent who had
remained In Manila, of which Gen Otl Justly
observes that "for barbarous inleut it I ed

in modern time." It directs that al
eight o'clock on the in .lit of the th of Febru-
ary the territorial mi itia shall come together
iu the struts of San Pedro, armed with their
bolos. with guns and ammunition, where con-ven.e-

that Filipino families only shall be re-
spected: but that all other individuals, of what-
ever race they may be. shall be exterminated
w.lhoul any compassion, after the rxteroilua-tlo- n

of the army of occupation, and adds:
"Brother, we must avenge ourselves on the

Americaas and exterminate them, that we may
tike our rv;nge for tae infamies anl treach-
eries which they h.-v- committed upon us
Have no campus don upon them; attack with
vigor. "

A copy of ibis fell, bv good fortune. Into the
hand of our officers and they were able to take
measure to control the rising, which was actu-
ally attempted on the night of February 2.
a wsk later than wa originally contem-
plated. Considerable number of armed insur-
gents entered the city by waterway an
swamps and in concert with confederates Inside
attempted to destroy Manila by nre. Tbey
were kept In check during the night and the
next day driven out of the city with heavy loss

This was the unhappy condition of affairs
which confronted our comma loner on their
arrival in Manila. They bad come with the
hone and Intention of co-o-pe rating with Ad-
miral Dewey and MaJ. Gen. Otis in establishing
peace and order in the arcnipelaco and the
largest measure of nt compatible
with the tru- - welfare of the people. What they
actually found can best be set forth in their own
words:

"Deplorable as war Is. the one in which we
are now enraged was unavoidable by us. We
were attacked by a bold, adventurous and en-
thusiastic army. No alternative was left to us.
except ignomtnous retreat.

"It 1 not to be conceived of that any Ameri-
can would have sanctioned the surrender of
Manila to the Insurgent. Our obligations to
other nations and to the friend v Ftlloin m and
to ourselves and our fiag demanded that force
should be met by force. Whatever ih future
of the Philippines msy be. there is no course
open to us now except t prosecute the war un-
til the insurgents are redu ed to su amission.
The commission la of the opinion that to -- re has
been no time since the destruction of the pa-is- b

squadron by Admiral Dewey when It was
possible to withdraw our forces from the is-
lands, either with honor to ourselves or safety
to the inhabitants."

The course thus clearly Indicated baa beea
unflinchingly pursued. The re be 1J ton must be
pat down Civil government cannot be thor-
oughly established until order is r stored With
a devotion aad gallantry worthy of 11 most
brilliant history, the army. aMy and toy all r as-
sisted by the navy, has earned on thi uawel-com- e,

but most righteous campaign, with richly
deserved success. The noble sftf-saeri- H je with
which our soldier aad sailors who? service
had expired refused to avail themselves of their
right to return home as Ion a-- as taey were need-
ed at the front forms one of the brightest pages
la our annals. Although their operation have
been somewhat interrupted and checked by a
rainy season of unusual violence sad duration,
they have gained ground steadily ia every direc-
tion, and aow loos forward confidently to a
speedy completion of their tank.

Th unfavorable circumstance connected
with an active campaign have aot beea permit-
ted to interfere with the equally important work
of reconstruction A rain, I Invite your attea-tio- a

to the report of ths commissioners for the
interesting aad eaeoaraging details of the work
already aeoompUsbed la tae Mahllshmeat of
peaos aad order and th Inauguration of

municipal life ia Busy portions of
the archipelago.

I communicate-- then facta to th congress for
Its informat.oa and action. Everything Indi-
cates that with th speedy aappvenstoa of th
Tagalo rebellion, llf ia th archipelago will
sooa assume its ordinary coarse under th pro-
tection of our sovereignty and th people of
tisane favored I si ends will enjoy a prosperity
and a freedom which they have never before
knows. Already hundreds of schools ar
pea aad filled with raleirrt UeliKioitm t

! served.
Upon the withdrawal of the British agent at

I Pretoria the United States consul was author-
ized, upon the request of thp Britisn govern- -

j ment and with the assent or the Sou'.h African
: and Orange Free State governments, to exer-

cise the custom try good offices of a neutral for
j the care of British interests. In the discharge
j of this function i am happy to say th it abundant
j opportunity has been afforded to show the iin-- ;

partiality of this government toward boti the
combatants.

Wants a Cable to Va-ll- .

The Japanese government has Fhown a ".ivelr
interest in the proposition of the Pacific Cable
company to add to its pre je: ted cable lines to
Hawaii, Guam and the Philipp ne; a branch
connection with the co st of Japan It wr.u.d
be a gratifying consummation were the utilstv
of the contemplated scheme enhanced by bring
ing Japan und the United States into direct
telegraphic relation Without repeat in-- r the
observations of my special message of February
10. concerning the uecessiw of a cable to
Manila, I respectfully invite attention to it I
recom'nena taat in case the c n rre-- s should not
take measures to brinj about tiiis result by the
direct action of the government, the postmaster
general be authorize I t. invite competitive bids
for the establishment of a cable: the company
making the best responsible bid to be awarde i
the contract, the successful company to give
ample londs to insure the completion of the
work within a reasonable time.

The Problem In Cob.
The withdrawal of the authority of Spa'n

from the island of Cuba was effected by the first
of January, so that t ie full of
peace found the relin juisiied territory held by
us in trust for the inhabitants, maintaining, un-
der the direction of the executive, such govern-
ment and control therein as should con-erv- e

public order, restore the productive conditions
of peace so long disturbed by the instability
and disorder which prevailed for the greater
part of the preceding three decades and build
up that tranquil development of the domestic
slate whereby alone can be realized the h gh
purpose, as proclaimed in the joint resolution
adopted by the congress on the of April.
IrtW, by which the United States disclaimed any
opposition or intention to exercise soverei rnty,
jurisdiction or control over Cuba, except for the
pacification thereof, and asserted its determi-
nation when that was accomplished to leave the
government and control of the island to its peo-
ple. The pledge contained in this resolution is
of the highest honorable obligation and must be
sacredly kept.

1 believe that substantial progress has been
made in this direction. Ail the administrative
measures adopted in Cuba have aimed to tit it
for a regenerated existence by enforcing the
supremacy of law and justice; by placing wher-
ever practicable the machinery of administra-
tion in the hands of the inhabitants: by insti-
tuting needed sanitary reforms; by spreading
education; by fostering industry and trade: by
inculcating public morality and. in short, by
taking every rational step to aid the Cuban peo-
ple to attain to that plane of re-

spect and se.f-relin- nt unity which fits an en-
lightened community for with-
in its own snhere. while enabling it to fulfill all
outward obligations.

This nation has assumed before the world a
grave responsibility for the future good gov-
ernment of Cuba. We have accepted a trust
the fulfillment of which calls for the sternest
integrity of purpose and the exercise of the
highest wisdom. The new Cuba yet to arise
from the ashes of the past must needs be bound
to us by ties of singular intimacy and strength
If its enduring welfare is to be assured.
Whether those ties shall lie organic or conven-
tional, the destinies of Cuba are in some ri-- . ht- -
ful form and manner irrevocably linked with
our own. but how or how f ir is for the future to
determine in the rijenessof events. Whatever
be the outcome, we must see to it that free Cuba
be a reality, not a name, a per.'ect entity not a
hasty exper ment bearing Within itseT the e e- -
ments of failure ilur mission, to accomplish
which we took up the waves of batt'.e. is not to
be ful rilled oy tinning adrift any loosely framed
commonwealth to fa-- the vicissitudes which
too often attend weaker states wncse natural
wealth and abundant re curies are offset by the
incon.ruities of their political organization and
the recurring occasions for internal rivalries to
sap theirstren th and d'.ssipnte their energies.
The grea-es- t blessing wh ch can con e to I uba
is the restoration of her agricultural and indus-
trial prosperit ,'. which will Uve employment to
idle men and te pursuits of peace.
This is her chief and immed ate need.

By the treaty of peace the Spanish poeple on
the is and have until April 11. 19 4), to elect
whether they will remain tiiizens of Spain or
become citizens of Cub Until then it cannot
be definitely ascertain! d who shall be entitled
to parti, ipate in ihe formation of the gov
ernment of Cuba By that time the results of
the census will have been tabulated, and we
shall proceed to provide for elections which
will commit the municipal governments of the
island to the c Oicers elected by the eopie. The
experience thus acquired will prove of great
va.ue in the formation of a representative con-
vention of the people to draft a constitution
and establish a general system of independent
government for the island. In the meantime
and so long as we exercise cont ol over the
island tae products of Cuba should have
market in the United States on a-- t good terms
and with as f i vorable rates of dut t as are gi ve n
to the West India islands under treaties of re
ciprocity whica snail be made.

Cnneerninc Oar Mldler and Sailor.
Since my last annual message and in obedi

ence to the acts of the - ongress of April t.' and
.'ft, 1AK). the remaining volunteer force enlisted
for the Spani h war. consisting of 34.834 regulars
and 1 1 volunteers, with over s.O 0 volunteer
officers, has been disch red from the military
service. Of the volunteers. 897 officers and 14.-8- 31

men were serving in the Patllpp nes and
of the regulars, who were entitled to be mus

tered out after the ratification of the treaty of
peace. They voluntarily remained at the front
until their places could be filled by new troops.
They were returned home in the order in which
they went to Manila, and are now all of them
out of the service and in the ranks of citizen
ship. I recommend that the con-re- s provide
a special medal of honor for the volunteers
regulars, sailors, and marines on duty in the
Philippines, who voluntarily remained In the
service after their terms of enlistment bad ex
pired.

By the act of March .. 1890. congress has au
thority to increase the regular army to a maxi-
mum not exceeding 6 ,U enlisted men and to
enlist a force of i, volunteers, to be recruited
from the country at large. By virtue of this au-
thority the regular army n is been increased to
the number of i ftn enlisted men and t;8 offi
cers and new volunteer regiments have been or-
ganized aggregating 3 sO'st enliste I men and
1.5i4 office no Two of these volunteer regimenta
are made up of co'ored men. with colored line
officers. The new troops to take the place of
those returning fro n the Philippines a ive been
transport d to Manila to the number of 561 off-
icers and S.-t- J enlisted men of the regular army
and 54 officers and 15. 188 enlisted, men of the
new volunteer force, while officers and 14,-- II

men ot the volunteer fore- - are on the ocean
en route to Manila. The force now in Manila
consists of Wu officers and .&s regulars and
SM officers and I VS of the volunteers, making
an aggregate of t.oW officers and 4a MS men.
When the troops now under orders shall reach
Manila, the force in th archipelago will com
prise i 6l officers and St, 483 men. The master
out of the great volunteer array organized for
the Spanish war and the ere ition of a new army,
the transportation from Mani a to San Francis
co of those entitled to d's har.-- e and the trans
portation i f the new troop to take their place
have ben a work of great maenitudtf well and
ably done, for which too much credit cannot be
4i Ten the war department.

During the post year we have reduced our
torce in Cuba and Porto Slea. In Cuba we bow

attorney general, to Institute proceedings la
equity to prevent and restrain such violations.
It lurther confers uton any person who shall
be injured in his business or property by any
Iierson or corp nation by reason of anything
forb.Uden or declared to lie unlawful by the act
the power to sue therefor in liny circuit
court of the United States without resp ct to
the amount in controversy, and to recover three
fold the damages by him sustained and tno
costs of the suit, including reasonable attorney
fees It will be perceived that the act is aimed
at every kind of combination in the nature of
atru-- t or monopoly in restraint of in erstat,':
or internation il commerce.

The prosecution bv the United States of of
fences under the act of has been frequently
resorted to in the federal courts and notable ef
forts in the restraint of interstate commerce
such as the I ransmissouri Freight association
ami the Joint Traffic association, have been
successfully opposed and suppressed.

State L.eyrilaHott Inadequate,
The state legislation to which President Clove

land looked for relief from the tvi.s of trusts
has failed to accomplish fully thatobject. Thi
probably is due to a great extent to th fact
that different states take different views us to
the proper way to discriminate between evil
injurious combinations anil those associations
which are beneficial and neirrssarv to the busi
ness prosperity of the country. The great di
versity of i treatment in different states aris
lag from this cause, and the intimate rela
tions of ali parts of the country to each othe,
without regarding statu lines in the conduct oi
business, have made the enforcement of stati
laws difficult.

it is apparent that uniformity of legislation
upon this subject in the states is much
to be desired. It is to be hoped that such uui
formity founded in a wise and just discrimi
nation between what is injurious and what is
useful and necessary in business operations
may be obtained, and that means may be f.,u:id
for the congress within the limitation-- ' of its
constitutional power so to supplement an effect
lve cone of state legislati in as to make a com-
plete system of laws throughout the United
States adequate to comel a general observance
of V.e salutary rules to which I have referrej.

Favors the a Canal.
The Nicaragua canal commission which had

been engaged upon the work of examination
and survey for a ship canal route across Nica
ragua, h iving completed its labors and made
its report, was dissolved on May SI, and on June
lot new com mission, known us the isthmian
canal commission, was organized under the
terms of the act approved March 8. 18W, for the
purpose of examining the American isthmus
with a view to determining the most practicable
and feasible route for a ship canal across that
isthmus, with its probable cost and other es-

sential details Good progress has been made,
but under the law a comprehensive and com-
plete investigation is called for, which will re-

quire much labor and considerable time for its
accomplishment. The work will be prosecuted
as expeditiously as possible and a report made
at the earliest practicable date. The great im
portance of this work cannot be too often or
too strongly pressed upon the attention of the
congress in my message of a year ago I ex
pressed mv views of the necessity of a canal
which would link the two great oceans, to which
i u.'ain invite your consideration. The reasons
torn presented for early action are even stronger
now.

On- - Inlermu in China.
In view of disturbances in the populous prov-

inces of northern China, where are many of
our citizens, an.l of the imminence of disorder
near the c; pital anil toward the seaboard, a
tuardof marines was landed from the Boston
and stiitioned during last winter in the legation
compound at Peking With the restoration of
order this protection was withdrawn. The in
terests of our citiens in that vast empire have
n l beon neglected durin r the past vear Ade
quate pi oi.eci.ion has been secured for our mis
sionaries and some injur.es to their property
nave been redressed

American capital hass iujht an, I found vari
ous opportunities of competing to carry out the
internal improvements which the imperial gov
ernment is wisely encourain. and to develop
the natural resources of the empire Our trade
with China has continued to grow, and our com
mercial tights under existing treaties have
b; en everywhere maintained during the post
year, as they will oe in me tuture The ex-

tension of the area open to international
foreign settlement al Shanghai and the opening
of the ports of Nanking, Tsing-Ta- o (Kiao
Chac) and to foreign trade and
settlement will doubtles. afford American en
terprise addition, facilities and new fields cf
which it will not be slow to take advantage

In my message to congress of December 5.
1 urged that the recommendation which

had been mude to the speaker of the house of
representatives by the secretary of the treas-
ury on the Itth of June. 18:. for an appropria
tion for a commission to study the commercial
and industrial rations in the Chinese empire
and report as to me opportunities for. and ob-
stacles to. the entnrgcmnt of markets in China
for the raw proi u ts .,iu manufactures of the
United Slates, should receive at your hands the
considerate n which its and limeli- -
n ss merited, out the congress failed to take
action.

I now renew tXs recommendation, as the im
portance of the subject has steadily grown since
It was fir-- t submit;. d to you. and no time should
be lost in studying for ourselves the resources
of this great Held for American trade and enter
prise.

Exhibit at fart Kiposltloa.
Preparations for the industries, arts, and

products of the United Stales at the world's ex
position to be he.d in Paris next year continue
on an e.aborate and comprehensive seale. thanks
to the generous appropriation provided by con-
gress and to the friendly Interest the French
government has shown in furthering a typical
exhibit bf American progress.

There has been allot ed to the United States
a considerable addition of space, which, while
placing our country in the first rank among
exhibitors, does not suffice to meet the increas
ingly urgent demands of our manufacturers.
The efforts of the commissioner general are
ally directed toward a strictly representative
display of all that most characteristically marks
American achievement in the inventive arts
and most adequately shows the excellence of
our natural productions.

Pleasant Relation With Germany.
Our relations with Germany continue to be

most cordial. The Increasing intimacy of direr, t
association has been marked during the year
by the granting permission in April for the land
ing on our shores of a cable from Borkum Em-de- n,

on the North sea. by way of the Azores,
and also by the conclusion on September of a
parcels post convention with the German em
pire. In all that promises closer relations ot
intercourse and commerce and a better under
standing between two races having so many
traits in common. Germany can be assured of
the most cordial of this govern-
ment and people. We may be rivals in many
paths, but our rivalry should be generous and
open, ever aiming toward the attainment of
larger results and the mutually beneficial ad
vancement of each in the Una of its especial
adaptability.

On the3oth of June. the pension ro!! if
the United States numbered V l. - W. T nes-i- n

cluue the pen-lone- rs of the urmv and navy la
all our wars. The number ad ie.1 to the ro
duriu : the year was 4 i.smi The numb r dropried
by reason of death remarriage, minors by le al
limitations, failure to claim within three years
and other causes was 4 . Iso. and ihe number of
claims disallowed was I J7.W17. Uuria.' the year
W, 4 pension certificates were is.ud. of which
37,1177 were for new or original pensions- - The
amount disbursed for army and nuvy nensions
during the year was fljs.3 A, sS2 V . which was
ti,Sd,451.61 less than the sum of the appropria-
tions.

The Grand Army of the bli ? at it re
cent national encampment held at Phil t lelphl i
has brought to my mention and la that of con-
gress the wisdom and justice of a modification
of the third section of the actof June 27. 18 .

which provides pension for the widow of
officers and enlisted men who served v i day or
more during the war of the rebellion and were
honorably discharged, provioed that su h
widows are without other means of support
than their daily laoor and were reman led to
the soldier, sailor or marine on account of
whose service they claim pension prior to the
date of the act.

The present holding of the department is that
if the w'dow's income aside from her d Uly labor
does net exceed in amou it what her pension
would be, to wit: 6 psr annum, she would be
deemed to be without other means of support
than her daily labor, and would be entitled to a
pension under this act. while if the widow's In-

come, independent of the amount received by
her as the result of her daily labor exceeds iM.
she wou d not be pensionable under the act I
am advised by the commissioner of pensions
that the amount of the income allowed before
title to pension would be barred, ha varied
w dely under different administrations of the
pension office, ns well a during different periods
of the same administration, and has been the
cause of just complaint and criticism. With the
approval of the secretary of the interior, the
commissioner of pensions recommends that. In
order to make the prac.ire at all times uniform
: nd to do justice to the dependent widow, the
amount of income a lowed independent of the
pr. ceedsof her da'ly labor sh uld be not les
than $ ISO per annum, au 1 he urge that congress
shall so amend the act us to permit tne pension
office to grant pensionable status to widows
under the text of the taird section of the act of
June 27, l"sri. whose income asi le from the pro-
ceeds of daily labor is not in execs of JJ5 per
annum. 1 believe this to be a simple act of jus-
tice and 1 heartily recommend lu

Favor a Lrrr jr.
I heartily concur in the recommendations for

the increase of the navy, as suggested by the
secretary.

Protecting; trie Forest.
Protection of the national forests, inaugu-

rated by the department of the interior in 18V?.

has been caused during the past year and mu.--h

has been accomplished in the way of preventing
forest fires and the protection of the limber.
There are now lar e tracts covered bv forests
w. i h will eventually be reserved and set apart
lor forest uses. Until that can be done con-v- r

ss should increase the appropriation for the
work of protecting the forests.

Market for Ferns Prodnet.
Markets are being sought and opened up for

surplus farm and factory products in Europe
and in Asia The outlook for the edu-ati- on of
young farmers through agricultural college ex-
periment stations, with opportunities given to
specialize in the department of agriculture. Is
very promising. The people of Hawaii. Porto
Rico and tae Philippine islands have been
helped by the establishm nt of exp-nme- nt sta-
tions to a more scientific knowledge of the pro-
duction of coffee, India rubber and other trop-
ical products, for which there la a demand la
the United States

There is widespread interest ia the improve-
ment of our public highways at the present
time, and the department of agrlcu.ture is co-
operating with the people la each locality ia
making the best possible roads from the local
material and ia experimenting with steel
tracks.

lite A 1 Philippine Qaoatloa.
On the 1 0th of December. 18ua. the treaty ef

peace between the Unite States and Spala
was signed It provided, among other things,
that Spain should cede to the United States the
arcbipe ago known as the Philippine Islands;
that the United States should pay to Spain the
sum of ai.OUU.OUO. and that the civil rights and
political status of the native lnhabitaa ts of the
frntorte they ceded to the United States
should be determined by the conrress The
treaty was ratified by the senate on the tin of
February. 1. an by the government of Spain
on the 18th of March foliowinr The ratifica-
tions were exchanged on the I lib of April aad
the treaty publicly proclaimed On the 9d of
March the congress voted the sum contem-
plated by the treaty, aad the amount was paid
over to the Spanish government on the lt of
Miy.

In this manner the Phtli-pfn- es came to the
United States. The Islands were ceded by the
government of Spain, which had been In undis-
puted pos&cssb n of tbem for centuries. They
were accepted aot merely by our author-
ized eemmisskmera in Pa-i- s under the
direction of the executive, but by the constitu-
tional aad well considered action of the repre-
sentatives of the people of the United States is
both booses of congress, I had every reason to
believe, and I still believe, that this transfer of
sovereignty was in accordance with the wishes
snd the asp ration of the great mass of the
Filipino p xiple. From the earliest moment no
opportunity was I mi of assuring the people of
the island of oar ardent desire for their wet-fa- re

aad of the inteotloa of this government to
do everything possible to advance their inter- -
atn. lamyocderof theuthof M,,.la.th.


